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Who am 1?

 Andy Roby

— Tropical forester (Bangor,
Oxford), Henley MBA, 22
years working in
international development
(Africa, Latin America,
Asia)

— 5 years in the timber trade:
Corporate Social
Responsibility (CSR),
lllegal logging and
stakeholder relations.




10 year old Framire
Plantation, Mbalmayo,
Cameroon



1. Wood iIs “Good”

e Forests cover 1/3 of the land surface

e Forests perform many useful environmental
functions:
— Carbon sequestration
« 1m3 of timber stores 0.9 tonnes of CO2,

» Substituting timber for concrete saves 1.1 tonnes of CO2.
* Reduce your carbon footprint

— Clean Water
» Forests reduce soil erosion and water run off
* NY City paid $1.4 billion for watershed services

— Biodiversity — e.g. new medicine, compounds, genes,
— Food, oils, condiments, textiles, medicine
— Recreation and aesthetics ‘



What is Good Wood?

* Definitions of Good:
v' Fit for purpose; technical qualities, aesthetics, price
v' Sustainable = renewable
v Social benefit
v Economic benefit
v' Environmental benefit

v But sustainable can also mean recyclable, thermal efficiency
(timber is 15x better than concrete, 400x steel, 1770
aluminium), low embodied energy, low pollution, .....

v Legal
v Climate change —

v trees absorb 25% of global CO2 from fossil fuels
v Europe’s forests = 20 billion tonnes of fixed carbon

e “Use it orlose it”









... but some wood Is bad

lllegal logging

Deforestation in Indonesia, Brazil,
Philippines, Africa

Conflict Timber

— Liberia

— Congo-Kinshasa

— Cambodia

— Burma

Collapse of society.......






Sumatra’s lowland forests below 500m
are almost gone !
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ostealing
Home

Stopping The
Home Depot's
theft of our
rainforests.
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- Greenpeace International Press
Release

“London, International — A
criminal trail of illegally logged
timber from the world's last
rainforests, which is 'laundered'
In China before arriving in
Europe, the USA and other
consumer countries, has been

uncovered by a major

Greenpeace investigation.



Admiralty Arch, Nelson’s Column, House
of Commons




2. Managing Risk as a Trader



Where is the risk greatest?

Where the forest is going fastest!

- = 0.5 % Decrease per year
- > (0.5 % Increase per year
Change rate below 0.5 % per year



000s cbm

UK Consumption by Volume of Imported

Tropical/Non-Tropical Timber & Panels 2003
9,000
8,000
7,000
6,000
5,000
4,000
3,000
2,000

1,000




What can traders do about risk?

Ask for:
v' sustainable timber with chain of custody
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What can traders do about risk?

Ask for:
v’ sustainable (certified) timber with chain of custody
v legal timber

v suppliers to be members of a scheme progressing
towards verified legal and sustainable timber, e.g.
Timber Trade Action Plan, Tropical Forest Trust,
Smartwood, Tropical Forest Foundation, WWF GFTN
— Need to know where the wood came from

— Provide a framework for continuous improvement leading to
legal or sustainable timber

— Get hold of objective evidence about the timber

\



3. UK Market for Certified Timber



Chart 1: Change in certified forest area December 1996-2005
(million hectares)
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e Certified supply Is
Increasing

UK Imports;
— 60% certified
— rising by 5% p.a.






|s certified timber available in all
product categories?

* Plenty of certified softwood in PEFC and FSC,

put some structural timber is only available In
PEFC

 Temperate Hardwood — more limited PEFC,
CSA, SFl and FSC

e Tropical Hardwood — growing quantities of FSC
(Bolivia, Brazil, Cameroon, Congo Brazzaville,
Indonesia, Malaysia...) and MTCC from
Peninsular Malaysia

\



76.2%

23 8% of hardwood plywood imports certfied. f



10.7% of sawn hardwood imporis are certhed. Ll



UK Market Demand

New reports by Rupert Oliver and Nick Moore
Overall demand for certified timber = 10%
Oversupply of certified timber

Key segments have a small (2-7%) premium:
— Hardwood plywood
— Hardwood sawntimber

Steady but low demand for verified legal timber
It should be rising!
Suppliers are responding

\



4. lllegal Logging



Where is lllegal Logging Greatest?

Where the forest is going fastest!

- = 0.5 % Decrease per year
- > (0.5 % Increase per year
D Change rate below 0.5 % per year



What is the trade doing about
it?



TTF ACTION

A. Code of Conduct



- Greenpeace International Press
Release

“London, International — A
criminal trail of illegally logged
timber from the world's last
rainforests, which is 'laundered'
In China before arriving in
Europe, the USA and other
consumer countries, has been

uncovered by a major

Greenpeace investigation.



TTF Code of Conduct

cgde Df cﬂndm New: TTF will issue
specific
guidance on
buying
complying with
the Code of
Conduct for
purchases from
high risk

countries ‘ ‘




TTF Country Guidance

Brazil, Ghana Guyana, Indonesia Malaysia,
Russia

Documentary evidence of legality

Overall reliability of documentary evidence
depends on Corruption Perception Index rating
from Transparency International

Lower rating means independent verification
by 3'd party auditors is recommended.

\



Example Country

DOCUMENT & DESCRIPTION

Products

Use ‘SFP’ - State Forest Permission (harvesting license <8,094 ha / 2 years)

rights
‘WCL’ - Wood Cutting Lease (harvesting license -8,094-24,281 ha / 3-10
years)
‘TSA’ - Timber Sales Agreement (harvesting license >24,281 ha / 15-25
years)

Forest | Annual Plan of Operations

manag

ement | Forest Management Plan

Fees & | ‘Removal Permit’ - GFC Permit to Remove Forest Products

Taxes | cuystoms Declaration form

Transp | ‘Removal Permit’ - GFC Permit to Remove Forest Products

gtg‘ ‘Transhipment Permit’ - GFC Transhipment Permit to Remove Forit

0

GFC Declaration of Forest Products Removed from Private Property




TTF ACTION

A. Code of Conduct

B. €/m EU Timber Trade Action Plan —
verified legal timber from 150 mills and
forests In Indonesia, Malaysia, Gabon,
Congo-Brazzaville, Cameroon, China,
Brazil, Guyana, Bolivia



TTAP — Supply Chain Management

Long and

complex
A verified
legal supply
chain

Source: Scott Poynton, Taﬁ



TTF ACTION

A. Code of Conduct

B. €/m EU Timber Trade Action Plan —
verified legal timber from 150 mills and
forests In Indonesia, Malaysia, Gabon,
Congo-Brazzaville, Cameroon, China,
Brazil, Guyana, Bolivia

C. Responsible Purchasing Policy



If a trader can’t get certified timber with
Chain of Custody?

Use the Responsible Purchasing Policy to
assess your supplier

Ask for legal timber

Look for suppliers partnered up with credible
organisations such as: Tropical Forest Trust,
Tropical Forest Foundation, Smartwood, WWF's
Global Forest Trade Network, etc.

Follow the Code of Conduct guidance on buying
legal timber



5. Responsible Timber Purchasing



Responsible purchasing by a timber trader
means:

 You know where
your timber came
from

 You are managing
your risk of using
llegal or
unsustainable timber

 You are managing
your customer’s risk




The TTF Responsible Purchasing
Policy (RPP)

* A business tool to help you manage your timber
stocks:

— Gathering and reporting objective evidence of
legality/sustainability

— Monitoring continuous progress towards 100%
sustainability

— ldentifying and eliminating high risk potentially
suppliers
— Advice and support to suppliers

* |Independently audited for credibilty



RPP in a Nutshell

Sign up

List suppliers by country and volume

Ignore certified suppliers

Take top 50% of high risk countries

Ask suppliers some questions

Give product and supplier a risk rating
Decide how to lower the risk rating

Submit Annual Management Report for audit

BN ALDNE

In Year 2, repeat with remaining 50% of suppliers

\



It's got a lot easier!

To be completed by Signatory Signatory Uncertified supplier Certified supplier Signatory

If uncertified Ongoing

Form code RPP1 S RPPZ

RPP3

If certified suppliers
HPP LSA



Continuous Improvement

66'( %6 contracts
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(verified)
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50%06 contracts
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TTF Code of ‘J &
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Timber Trade Federation

GUIDANGCE NOTES

To s eompleted by the RPP
Bignatory on ALL thalr Suppliers.

Piaasa compiata iha Torm refaming ta
he nsrucions in this colrm,

Thiz s the first form 1o ba compieted

In the APP asseesment. The puiposs
1= o nisk Baseas ALL your BUDHIEs.
Suppians you conelder to ba iow risk
[for exarmpla, have CPET Cat A- 5aa
Delow) oo not need b2 be contachad
dirchy or sent tha FPP2 farm [Suppliar
Cusastionnang).

A prod et may refer to & snge tam
OR a group of products fist come Fom
he same supply chain erd forest oigin,
Thie form shollld cover 5l wood
producis sourcad during 2007.

Piass noba that &= long s this
nformation & covarsd, an eitematve
Tormat can be used by he sgratong

Catagory A Bvdence Inchides CSA,
FEC, PEFC, 5F =nd MTCT cartifcatad
products with Ghain of Cusiody. Far
mire information on CPET cabagorias
plaasa pap mibpehwas profonast.
naticpst

In case of dMcuitias please contact:
RPP kenagar

Tal: +44 [0 Ta3E 1891

Emal: Fppmaneagar@tt.couk

on complstion pleass sand this
farm to: the suditor

o D Ermouncsd

www.ttf.co.uk

Responsible Purchasing Policy

RPP1 Initial timber supply review

Compiated by Compeny cain
1ypa of bUEIness la. agentimponar atc. cantact detals
Supplisr Location aof Supplier | Products Fiorest Chaeim of Forast Origin | Annud Cartifiad Cat B CPETY Berd Sand
Counry Corfficats | Custody | country Vol |Cat Acrer| wanpaty | APP2 | APPZA
Schama & Mo, | Coc wo. supplied lagaivarinad | vea-Mo | ves-mo
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o eaeen | RESPONSIDlE Purchasing Policy

REE2 Supplier status form 2007

GUIDANCE NOTEES

completed by position
supplier company date
Plaase complais the fomn referring o
tha insinuctions in this column. address tal fa
: mobile amai
Colaing your objecive dooumeantary
ewidEncs bafom you bagin wil e wmbets  waww
spaad complebon.
IF YL TEVE STy OB (8 ErIng his Suppller detalls
Torm, plasse contact PP Manager Type of businees Bgaﬂtlj rrnnLd'a{:turarD irrpurhwlj nﬂwD {please specily) _
ta +44 {1203 205 DIET
‘BMal: [Emanageret.oo K Contacts: Maraging Director EmdronmentelSccial
| can confim that to the beat of my imoededps, gl the information provided in these forme s comact
T list anitional products plesss
phctocopy the Product tamplate sheat ;
&t tha back of thiz form o 1t ing anine sgped dledde
uss appendh owerfiow =heebs on laiar
papges, SrrictL i : ! : H
Foctc ] 2] for certified, verified third party lesgal, RPP suditsd or GFTH enly. If none, procesd to c.
Cartified Products nsert Cerliicats g o -~ Pt
ECherme and Nummber. Chack COC (and proguct volume | Spedes couniry of cartifled products veriflad thind RPP audited products GFTM
BCOpEL me angn foreat chalnaf partylegal | mpplar | chEnol | meesandorosk rEing | products
cartification cuatady custndy rating Comments

Veriflad kagal by & third party 1ok box
Cument.

e attach verficaton da

RPP Audited. Noart appropiata

Asseaanant rating. VH = vary high,
H=ikgn, M=madium, L=l

Crily arewer f an sudted APP member

GFTH. Orly Brewer T 8 GFTH meamoer.
Iresrt rated category.

If you have any products which
are not included under the above

categories, please complets tha
risk Bsseszment overiear.

It al your fimbear products are ncluded

on {hie pags, you heve complated
s from.

www.itf.co.uk

e
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e erennion | ESPONSIDIE Purchasing Policy
REES Annual Management Report 2007

GUIDANGCGE NOTES

competed by campaTy il

Paas® campiete tha form refering to typa of business (e sgant, importer sho) webeka  weam
the nsiructions in this cokemn: e B
Thie Armusl Marsgement Pepaort (0]
I= & Atal component of the Responainis Icess obead
Purchasing Pollcy. It summarises
e perfoTEnCe during the Managing Drector
presdous. 1.2 morts in beemes of suppiar
Eesesamants and akeo reconds he e
tarpals zat for the next 12 monihs, The . . .
P ——————— Summary of suppliers and risk ratings
ty the signetary or tha APR. This ks e

trea
mnmgﬁmm ‘Suppiier risk rating * Main typs of product suppiied [approe %) Main product origin risk rating (quaniity m? or W)
carmplEnce Bgainst tha requiramants high, medum, low | totelvoluma | pEnets | floorng | jolnery  [hamdwood| softwood | cerifled  |legel&thid | low | medm| high  |wery high
aftha FFR SLpRkT NEME Bupplisd m? % % % %* % | sustaraba| party vartied

*Supplisr rizk raling {Righ, medum o
iow 2 caloulied weng section D of
Torm FER2, svalianieat our wabalts or
Cantact Do,

in case of difcuty please contack:
PP Maniagar

Tal: +44 {20 7830 1891

Emat: Bpprmanapanstticouk

IMPORTAMT

Pianse sand this compiedad report o
thie Audior:

T D annonced

Do MOT send to the Timber Trade
Fedaration

www.ttf.co.uk
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Tmber Tade receration - RESPONSIDIE Purchasing Policy

REEIEEI | anded Stock Agreement 2008

This form is designed to avoid unnecessary duplication of form RPP2.
It is a simple environmental procurement agreement between RPP members

in the UK at the final stages of the supply chain when they are the second (or
subsequent) customer to have custody of timber in the UK.

Sample circumstances for use of the Landed Stock Agreement

“Takes custody of landed timber in UK \‘
Audited RPP member and product . Gan use Land Stock Agreement Form "> Trading of product



36 successful in 2007

AW Champion Ltd,
Arnold Laver & Co Ltd,
Brooks Brothers

BSW Timber plc
Caledonian Plywood
Capricorn Timber
Channel Woodcraft Ltd
Crown Timber

Danzer

DLH

Finnforest UK Ltd
Finnish Fibreboard
Flatau Dick (UK) Ltd
Frank Gresham

Gill & Robinson Ltd
Hanson Plywood
Hollanden Timber Ltd
Hoppings Softwood Products

eHowarth Timber
sInternational Plywood
«James Donaldson
«James Latham plc
«John Boddy

«John Robertson

«John Wright

*Howie

*Medite (Coillte)

Morgan & Co

*Premier Forest Products
*PT Agencies Ltd

*SCA Timber Supply Ltd
*Snows Timber

T Brewer & Co Ltd
*Timber Connection Ltd
*Wolseley UK

*\Wood International (Far East)



What RPP companies will be

getting for their trouble

Listing on TTF and other websites

Publicity in trade journals

Easier access to public contracts
Recognition in pre-screening to supply
construction companies

Certificate and logo

International recognition

Easier compliance with the Code of Conduct

Access for their suppliers to a 72% subsidy for
Chain of Custody work under the Timber Trade
Action Plan with the Tropical Forest Trust |



What next for the RPP?

Presentations and training for construction
companies and the Major Contractors Group

Promotion of RPP companies to other
customers, banks, investors, government,
NGO’s.

More members — target is 80 by 2008, currently
there are 42

Get the TTF and WWEF schemes to converge
more

International recognition — EU, Japan, China,
North America



The RPP still helps meet
government (CPET) requirements

e Objective evidence of the legality and
sustainability of their timber

 The RPP timber trader can provide the
evidence quickly and easily

 Because the RPP iIs audited the govt
buyer can be confident the evidence is
credible

\
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